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Report of the directors

The directors present their report and audited accounts for the year ended

31 March 2014.

Business model and principal
activities

The company is a holding company with
a 16.67% shareholding in ESSP SAS, a
French private limited company. It also
provides services to ESSP. The
objective of ESSP is to continue to be
the certified service provider for the
European Geostationary Navigation
Overlay Service (EGNOS), the European
satellite based augmentation to the
global positioning system for aviation
under the Single European Sky

regulations.

In June 2013 the ESSP entered into a
new service provision contract with the
European Global Navigation Satellite
System (GNSS). This contract continues
to 31 December 2021. The directors are
satisfied that the carrying value of the
company’s investment in ESSP is

appropriate.

NATSNav was a party to an agreement
dated 4 April 2001 which established the
ESSP European Economic Interest
Grouping (EEIG). The purpose of the
EEIG (the predecessor to ESSP SAS) was
the provision of multi-modal satellite
based services to members and third
parties, including the provision of
EGNOS. On 26 April 2011, a motion was
passed by the Belgian President of the

Commercial Court approving and giving

effect to the voluntary winding up of the
EEIG. During June 2013 the company
received its final share of the residual
assets of the EEIG which were

distributed to its members.

The company’s parent undertaking,
NATS (Services) Limited (NATS
Services), has agreed to provide support
as necessary to enable the company to
continue trading and to meet all
liabilities known or reasonably
foreseeable as at 31 March 2014, as
they fall due for a period of not less than
12 months from 26 June 2014,

A full description of the NATS group's
principal activities and business review is
contained in the accounts of NATS

Holdings Limited.

Results and dividends

The results for the period are shown in
the statement of comprehensive income
on page 6. The Board recommends that
no dividend be paid (2013: £nil).

Directors and their interests
The directors of the company who
served during the year and to the date

of this report are set out below:

John Devaney
Richard Deakin
Nigel Fotherby



Paul Reid (resigned 6 December 2013)
Anne Lambert

(resigned 28 February 2014)
Catherine Mason

(appointed 29 May 2014)

None of the directors had any interests

in the share capital of the company. The

following directors held interests in
ordinary shares of the company’s

ultimate parent undertaking, NATS
Holdings Limited at 31 March 2014:

Richard Deakin - 800
Nigel Fotherby - 2,777

None of the directors have, or have had,

a material interest in any contract of
significance in relation to the company’s

business.

Directors’ liabilities and indemnities
The directors and officers of the
company and its subsidiaries have the

benefit of directors and officers liability

insurance which was renewed during the

year and remains in force at the date of

this report.

Directors’ responsibilities

The directors are responsible for
preparing the financial statements in
accordance with applicable law and

regulations.

Company law requires the directors to
prepare financial statements for each
financial year. Under that law the
directors have elected to prepare the
financial statements in accordance with

International Financial Reporting

Standards (IFRSs) as adopted by the
European Union. Under company law
the directors must not approve the
financial statements unless they are
satisfied that they give a true and fair
view of the state of affairs of the
company and of the profit or loss of the
company for that period. In preparing
these financial statements, International
Accounting Standard 1 requires that

directors:

= properly select and apply accounting
policies;

s« present information, including
accounting policies, in a manner that
provides relevant, reliable,
comparable and understandable
information;

= provide additional disclosures when
compliance with the specific
requirements in IFRSs are
insufficient to enable users to
understand the impact of particular
transactions, other events and
conditions on the entity's financial
position and financial performance;
and

= make an assessment of the
company's ability to continue as a

going concern.

The directors are responsible for keeping
adequate accounting records that are
sufficient to show and explain the
company’s transactions and disclose
with reasonable accuracy at any time
the financial position of the company

and enable them to ensure that the



financial statements comply with the
Companies Act 2006. They are also
responsible for safeguarding the assets
of the company and hence for taking
reasonable steps for the prevention and
detection of fraud and other

irregularities.

Each of the directors at the date of
approval of this report confirms that so
far as the director is aware, there is no
relevant audit information of which the
company's auditor is unaware; and the
director has taken all the steps that he
ought to have taken as a director in
order to make himself aware of any
relevant audit information and to
establish that the company's auditor is
aware of that information. This
confirmation is given and should be
interpreted in accordance with the
provisions of s418 of the Companies Act
2006.

The directors are responsible for the
maintenance and integrity of the
corporate and financial information
included on the company’s website.
Legislation in the United Kingdom
governing the preparation and
dissemination of financial statements
may differ from legislation in other

jurisdictions.

Auditor

As explained in the Governance report of
the annual report and accounts of NATS
Holdings Limited, following a market

tender process, the Board recommends

the appointment of BDO LLP as
independent auditor for the financial
year ending 31 March 2015. Deloitte
LLP will tender their resignation on the
date of the Annual General Meeting and
a resolution to appoint BDO will be

proposed at the Annual General Meeting.

Approved by the Board of Directors and
signed on behalf of the Board by:

@Qscuh,\_%

Richard Churchill-Coleman
Secretary

26 June 2014

Registered office:
4000 Parkway,
Whiteley,

Fareham,

Hampshire PO15 7FL

Registered in England and Wales
Company Number: 04164590



Independeni

Independent auditor's report to the members of NATSNav Limited

We have audited the financial statements of
NATSNav Limited for the year ended

31 March 2014 which comprise the statement of
comprehensive income, the balance sheet, the
statement of changes in equity, the cash flow
statement and the related notes 1 to 14. The
financial reporting framework that has been
applied in their preparation is applicable law and
International Financial Reporting Standards
(IFRSs) as adopted by the European Union.

This report is made solely to the company’s
members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state
to the company’s members those matters we are
required to state to them in an auditor’s report and
for no other purpose. To the fullest extent
permitted by law, we do not accept or assume
responsibility to anyone other than the company
and the company’s members as a body, for our
audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of directors and
auditor

As explained more fully in the directors’
responsibilities statement, the directors are
responsible for the preparation of the financial
statements and for being satisfied that they give a
true and fair view. Qur responsibility is to audit
and express an opinion on the financial statements
in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those
standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements
An audit involves obtaining evidence about the
amounts and disclosures in the financial
statements sufficient to give reasonable assurance
that the financial statements are free from
material misstatement, whether caused by fraud or
error. This includes an assessment of: whether
the accounting policies are appropriate to the

company’s circumstances and have been

consistently applied and adequately disclosed; the
reasonableness of significant accounting estimates
made by the directors; and the overall
presentation of the financial statements. In
addition, we read all the financial and non-financial
information in the annual report to identify
material inconsistencies with the audited financial
statements and to identify any information that is
apparently materially incorrect based on, or
materially inconsistent with, the knowledge
acquired by us in the course of performing the
audit. If we become aware of any apparent
material misstatements or inconsistencies we

consider the implications for our report.

Opinion on financial statements

In our opinion the financial statements:

+ give a true and fair view of the state of the
company’s affairs as at 31 March 2014 and of
its profit for the year then ended;

+ have been properly prepared in accordance
with IFRSs as adopted by the European Union;
and

+ have been prepared in accordance with the
requirements of the Companies Act 2006.

Separate opinion in relation to IFRSs as
issued by the IASB

As explained in note 2 to the financial statements,
the company in addition to applying IFRSs as
adopted by the European Union, has applied IFRSs
as issued by the International Accounting
Standards Board (IASB).

In our opinion the financial statements comply with
IFRSs as issued by the IASB.

Opinion on other matters prescribed by the
Companies Act 2006

In our opinion the information given in the Report
of the directors for the financial year for which the
financial statements are prepared is consistent

with the financial statements.



Matters on which we are required to report

by exception

We have nothing to report in respect of the

following matters where the Companies Act 2006

requires us to report to you if, in our opinion:

adequate accounting records have not
been kept; or

the financial statements are not in
agreement with the accounting records
and returns; or

certain disclosures of directors’
remuneration specified by law are not
made; or

we have not received all the information

and explanations we require for our audit.

David Bell, Senior Statutory Auditor
For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

26 June 2014



Statement of comprehensive income
for the year ended 31 March

Revenue

Operating costs

Other operating charges - external charges
Other operating charges - intra-group
Other operating income

Operating (loss)/ profit

Investment revenue
Gains on liquidation of investment

Profit before tax

Tax credit

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

All revenue and profit from operations have been derived from continuing operations.

Notes

2014 2013

3 £
891,997 857,494
(18,973) (57)
(892,027) (857,494)
= 439
(911,000) (857,112)
(19,003) 382
214,470 154
= 603
195,467 1,139
124 5,967
195,591 7,106
195,591 7,106




Balance sheet
at 31 March

Non-current assets
Investments

Current assets
Trade and other receivables
Cash and cash equivalents

Total assets

Current liabilities
Trade and other payables
Current tax liabilities

Net current liabilities
Total liabilities

Net liabilities

Equity
Called up share capital
Deficit on retained eamings

Equity shareholder's deficit

Notes

2014 2013
E £
134,548 134,548
454,530 248,675
420,918 202,873
875,448 451,548
1,009,996 586,096
(1,137,541} (908,890)
(342)
(1,137,541) (909,232)
(262,093) (457,684)
(1,137,541) (909,232)
(127,545) (323,136)
i 1
(127,546) (323,137)
(127,545) (323,136)

The financial statements fCompany number: 04164590) were approved by the Board of directors and authorised for issue on 26

June 2014 and signed ory fheir behalf by:

Chairman

Finance Director

ol

John Devaney

Nigel Fotherby

1]



Statement of changes in equity
for the year ended 31 March

Retained

Share capital deficit Total

£ E E

At 1 April 2012 1 (330,243) (330,242)
Profit for the year 7,106 7,106
At 31 March 2013 1 (323,137) (323,136)
At 1 April 2013 1 (323,137) (323,136)
Profit for the year 195,591 195,591
At 31 March 2014 1 (127,546) (127,545)




Cash flow statement
for the year ended 31 March

Net cash inflow/ (outflow) from operating activities
Cash flows from investing activities

Interest received
Dividends received from investment

Net cash inflow from investing activities

Cash flows from financing activities
Additional funding from parent company

Net cash inflow from financing activities

Increase/(decrease) in cash and cash equivalents during the year

Cash and cash equivalents at 1 April

Cash and cash equivalents at 31 March

Notes

10

014 2013

£ £

3575 (41,394)

220 154
214,250 .

214,470 154

6,647

f,6A2

218,045 (34,598)

202,873 237,471

420,918 202,873




1. General information

NATSNav is a private company incorporated in England and Wales and domiciled in the United Kingdom and acting under the Companies Act 2006.
The address of the registered office is on page 3. The nature of the company’s operations and its principal activities are set out in the Report of the
Directors.

These financial statements are presented In pounds sterling because that is the currency of the primary economic environment in which the company
operates.

2. Accounting policies

The following accounting policies have been applied consistently, in both the current and prior year, in dealing with items which are considered
material in relation to the company’s financial statements.

Basis of preparation and accounting

The financlal statements have been prepared on the going concern basis. For further detall please refer to note 3. The financial information has
been prepared in accordance with International Financial Reporting Standards (IFRSs). The financial statements have also been prepared in
accordance with IFRSs and International Financial Reporting Interpretation Committee (IFRIC) interpretations as endorsed by the European Unlon
and therefore the company financial statements comply with Article 4 of the EU IAS Regulation.

In the current year, the following new and revised Standards and Interpretations have been adopted and have affected the amounts reported or the
assoclated disclosures In these financial statements.

With effect from 1 April 2013, the company has adopted the new standard IAS 19 (revised 2011): Employee Benefits . IAS 19 (revised 2011) has
been adopted retrospectively in accordance with IAS 8. This has had no impact on the financial statements,

The company has also adopted the amendments to IFRS 13: Fair Value Measurement. IFRS 13 aims to Improve consistency and reduce complexity
by providing a precise definition of fair value and a single source of fair value measurement disclosure requirements for use across other standards
within IFRSs. IFRS 13 deflnes fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in
the principal (or most advantageous) market at the measurement date under current market conditions. Fair value under IFRS 13 is an exlt price,
regardless of whether that price is directly observable or estimated using another valuation technique. Also, IFRS 13 includes additional disclosure
requirements. This has had no Impact on the financial statements.

The company has applied the amendments to IAS 1: Presentation of Items of Other Comprehensive Income . The amendment Increases the required
level of disclosure within the statement of comprehensive income, requiring items within other comprehensive income that may be reclassified to the
income statement to be grouped together, and the associated tax on these items to be analysed on the same basis. The amendments have been
applied retrospectively, and hence the presentation of items of comprehensive income have been restated to reflect the change. This amendment is
concerned with disclosure only and has no impact on the reported results or financial position of the company as the company is not required to
prepare consolidated financial statements.

In the current year, the company has applled for the first time a package of five standards on consolidation, joint arrangements, assoclates and
disclosures comprising IFRS 10: Consolidated Financial Statements, IFRS 11: Joint Arrangements , IFRS 12: Disclosure of Interests in Other Entities ,
IAS 27 (as revised in 2011): Separate Financial Statements and IAS 28 (as revised in 2011): Investments in Associates and Joint Ventures . The
application of these standards has not had an impact on the financial statements or disclosures provided as the company is not required to prepare
consolidated financial statements.

At the date of authorisation of these financial statements, the following Standards and Interpretations which have not been applied in these financial
statements were in issue but not yet effective (and in some cases had not yet been adopted by the EU):

IFRS 9: Financial Instruments

IFRS 10, IFRS12 and IAS 27: (amendments) Investment Entities

IAS 36 (amendments): Recoverable Amount Disclosures for Non-Financial Assets

IAS 39 (amendments): Novation of Derivatives and Continuation of Hedge Accounting
IFRIC 21: Levies

IFRS 9 will impact both the measurement and disclosures of financial instruments. It Is not practicable to provide a reasonable estimate of the effect
of these standards until a detailed review has been completed. The directors do not expect that the adoption of the other standards and
interpretations listed above will have a material impact on the financlal statements in future periods.

The financial information has been prepared on the historical cost basis. The principal accounting policies adopted are set out below.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents amounts receivabie for goods or services provided
in the normal course of business, net of discounts, VAT and other sales related taxes. Revenue is recognised as follows

» Income from the rendering of services is recognised when the outcome can be reliably estimated and then by the reference to stage of completion
at the balance sheet date.

* Sales of goods are recognised when they are delivered and title has passed.

* Dividend income Is recognised when the shareholder’s rights to receive payment have been established.

» Interest income is recognised on a time-proportion basis using the effective interest method. This is the rate that exactly discounts estimated future
cash receipts through the expected life of the financial asset to that asset’s net carrying amount.

Operating profit
Operating profit is stated before investment income, finance costs and taxation.

Foreign currencies

Transactlons in currencies other than pounds sterling are recorded at the rates of exchange prevailing on the dates of the transactions. At each
balance sheet date, monetary assets and liabillities that are denominated in foreign currencies are retranslated at the rates prevailing on the balance
sheet date. Non-monetary assets and liabilities carried at fair value that are denomlinated in foreign currencies are translated at the rates prevailing
at the date when the fair value was determined. Gains and losses arising on retranslation are Included in the income statement for the period,



2. Accounting policies {continued)
Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax is provided at amounts expected to be paid or recovered using the tax rates and laws that have been enacted or substantively enacted
by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrylng values of assets and liabllities in the financial
statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised. Such assets and liabllitles are not
recognised if the temporary difference arises from the initial recognition of goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the balance sheet date. Deferred tax in the income
statement is charged or credited, except when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt
with in equity.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it Is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilitles are offset when there is a legally enforceable right to set off current tax assets against current liabilities and when
they relate to taxes levied by the same taxation authority and the group intends to settle its current tax assets and liabilities on a net basls.

Under the Finance Biil 2013 which was enacted on 17 July 2013, the corporation tax rate was reduced to 21% with effect from 1 April 2014 and 20%
with effect from 1 April 2015. The future main tax rate reductions are expected to have a similar Impact on the company’s financial statements as
outlined above, subject to the impact of other developments in the company’s tax position which may reduce the beneficlal effect of this in the
company’s tax rate.

Investments

The Investment is accounted for as an associate at cost with an annual review for impairment. See note 13. The company does not prepare
consolidated financial statements. The associate is equity accounted within the accounts of NATS Holding Limited, the ultimate parent company
accounts.

Financial instruments

Financial assets and financial liabilities are recognised on the company's balance sheet when the company becomes a party to the contractual
provisions of the instrument. Detailed disclosures are set out in note 12.

Financial assets
Financial assets, other than hedging instruments, can be divided into the following categories:

- lLoans and receivables

= Financial assets at fair value through the profit and loss
= Available for sale financial assets

= Held to maturity investments

Financial assets are assigned to different categories on inltiat recognition. The classification depends upon the nature and purpose of the financial
asset. A financial instrument’s category is relevant to the way it Is measured and whether the resuiting income is recognised through the income
statement or directly in equity. Subsequent to initial recognition financial assets are measured at elther fair value or at amortised cost according to
the category in which they are classified.

Investments are recognised and derecognised on a trade date where the purchase or sale of an investment is under a contract whose terms require
delivery of the investment within the time frame established by the market concerned, and are inltially measured at fair value plus transaction costs,

Loans and receivables

Trade receivables and other receivables that have fixed or determinable payments that are not quoted in an active market are classified as loans
and receivables. Receivables are measured at amortised cost using the effective interest method, less any impairment.

Impairment of financial assets

Financial assets are rigorously assessed for indicators of impairment at half year and year end. Financial assets are impaired where there is
objective evidence that, as a result of one or more events that occurred after initial recognition of the financial asset, the estimated future cash flows
of the investment have been impacted.

Impairment losses on trade receivables are recognised using allowance accounts. When a trade receivable is considered irrecoverable, it is written
off against the allowance account and any subsequent recoveries are credited to the allowance account. Changes in the allowance account are
recognised in the Income statement,
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2. Accounting policies (continued)
Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other highly liquld investments (with a maturity of 3 months or less)
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value

Financial liabilities

Financial liabilities are classified according to the substance of the contractual arrangements entered into. Financial liabilities are either financial
liabllities at fair value through the profit and loss or other financial liabilities (measured at amortised cost).

Equity
Equity instruments are classified according to the substance of the contractual arrangements entered Into. An equity instrument is any contract that

evidences a residual interest in the assets of the company after deducting all of its liabllities. Equity instruments issued by the company are recorded
at the proceeds received, net of direct issue costs.

Reporting segments

The operations of the company all take place within one industry and one geographical segment and as such there is no segmentatl information
presented in the notes to the financial statements.

3. Critical judgements and key sources of estimation uncertainty

Since the company is reliant upon its parent NATS (Services) Limited for support (in the form of an intercompany loan) its going concern assumption
relies upon that of the group. The company has received notification from Its parent company that it is willing to continue to provide ongoing
financial support to enable the company to trade and meet all liabilities known or reasonably foreseeable as at 31 March 2014, as they fall due for a
period of not less than 12 months from 26 June 2014,

4. Operating costs
a. Directors' remuneration

The Report of the Directors on page 1 includes detalls of the directors of the company. None of these directors recelved any fees in the year or in
the prior year for thelr services as directors of this company.

b. Staff costs
The company has no employees.

c. Auditor's remuneration

The auditor's remuneration Is borne by another group company. Fees payable to Deloitte LLP and their associates for non-audit services to the
company are not required to be disclosed because the consolidated financlal statements are required to disclose such fees on a consolidated basis.

5. Investment revenue

2014 2013
[ 3 E
Interest receivable 220 154
Dividend from associate 214,250 -
214,470 154
6. Tax on profit on ordinary activities
a. Analysis of tax credit in the year
2014 2013
£ E
Current tax:
UK corporation tax at 23% (2013: 24%) = (273)
Adjustments for corporation tax in respect of prlor years (see note 6b. below) 124 6,240
Current tax credit on profit on ordinary activities 124 5,967

b. Factors affecting tax credit for the year

The tax assessed for the year differs from the standard rate of corporation tax in the UK of 23% (2013: 24%). The differences are explained below:

A4 013
E 4
Profit on ordinary activities before tax 195,467 1,139
Tax on profit on ordinary activities at standard rate In the UK of 23% (2013: 24%) (44,957) (273)
Effects of:
Adjustments for corporation tax relating to prior years:
Finalisation of NATSNav share of EEIG results : 6,085
Proceeds of liquidation of investment 124 145
Other:
Dividend income 49,278 -
Group relief (4,321) -

Total tax credit for the year 124 5,967




7. Financial and other assets

214 2013
£ E

Trade and other receivables
Receivable from customers 454,529 225,907
Accrued income (see note 13) 22,767
Called up share capital not paid due from parent undertaking 1 |
454,530 248,675

All balances are non-interest bearing. Receivables in respect of customers are provided for where there is an identified loss event, such as
administration, receivership or liquidation, which is evidence of a reduction in the recoverability of the cash flows.

Receivables from customers is fully attributable to NATSNav's single customer, ESSP SAS. The balance was settled in April and May 2014.

Cash and cash equivalents

Cash and cash equivalents comprise cash held by the company at year end. The directors consider that the carrying amount of this asset
approximates to its fair value.

Overall, the maximum credit risk for the items discussed above would be £875,448 (2013: £451,548).

8. Financial and other liabilities

2014 2013

£ £

Loan from parent company (unsecured) 682,981 682,981
Amounts due to other group undertakings (NATS (En Route) plc) 454,560 225,909
1,137,541 908,890

In 2002 NATSNav entered into a loan facility, repayable on demand, in an aggregate princlpal amount of £824,000 with NATS (Services) Limited.
The amount outstanding under this loan facility at 31 March 2014 was £682,981 (2013: £682,981).

9. Called up share capital

2014 2013
E £
Authorised
1 ordinary share of £1 1 k
Called up and allotted
1 ordinary share of £1 1 |
10. Notes to the cash flow statement
2014 013
E £
Operating (loss)/profit from continuing operations (19,003) 382
Increase in trade and other receivables (205,855) (7,351)
Increase/(decrease) in amounts due to other group companies 228,651 (27,783)
Cash inflow/ (outflow) from operations 3,793 (34,752)
Non-cash item: tax liability settled by parent company . (6,642)
Tax paid (218) =
Net cash inflow/(outflow) from operating activities 3,575 (41,394)

11. Related Parties

During the year or in the prior year there were no material transactions or amounts owed or arising with any of the directors or members of their
close family. Transactions with other group undertakings are described in note 8 above.



12. Financial instruments
Capital risk management

The company manages Its capital to ensure that it is able to continue as a going concern, to meet its obligations and to provide returns to stakeholders.
The capital structure of the company consists of cash and cash equivalents, intercompany loans and equity attributable to shareholders as disclosed in this
note and the statement of changes in equity.

Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of measurement and the basis on which
income and expenses are recognised, in respect of each class of financial asset, financial liability and equity instrument are disclosed in note 2 to the
financial statements.

Categories of financial instruments

The carrylng values of financial instruments by category at 31 March were as follows:

K4 3
E E
Financial assets

Trade and other receivables, excluding prepayments and accrued income 454,530 225,908
Cash and cash equivalents 420,918 202,873
875,448 428,781

Financlal liabilities
Amortised cost (1,137,541) (908,890)

Amortised cost includes trade and other payables, excluding accruals and deferred income, and amounts owed to other group undertakings.

Financial risk management objectives

The NATS group treasury function is mandated by the Board of NATS Holdings Limited to manage finrancial risks that arise in relation to underlying business
needs. The function provides services to the business, co-ordinates access to financial markets, monitors and manages financial risks relating to the
operations of the company. The function has clear policies and operating parameters. The Treasury Committee provides oversight and meets three times
a year to approve strategy and to monitor compliance with Board policy. The treasury function does not operate as a profit centre and the undertaking of
speculatlve transactions Is not permitted. The princlpal financlal risk arising from NATSNav's activities include market risk (including currency risk and cash
flow interest rate risk), credit risk and liquidity risk.

Market risk
The company's activities expose it primarily to the financial risks of changes in forelgn currency exchange rates and interest rates.
Interest rate risk management

The company is not exposed to any interest rate risk on borrowings as the loan from NATS (Services) Limited is interest free, However, the company
maintains cash deposits on which it earns a return.

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates on cash deposits. The analysis is prepared assuming the
amount of cash deposits at the balance sheet date were in place for the whole year. A 1% increase or decrease is considered to represent a reasonably
possible change in interest rates.

The following table shows the effect of a 1% increase in the Interest rates on the company's cash deposits on profit and equity for the year. A positive
number represents an increase in profit and equity and a negative number a decrease in profit and equity. There would be an equal and opposite impact
on profit and equity if interest rates fall by 1%.

2014 2013

Impact Impact

L [

Cash on Deposit: 2014: £420,918 (2013: £202,873) 4,209 2,029

Foreign currency risk management

The company’s financial exposure to foreign currency transaction risk in the year was in relation to its transactions with the ESSP SAS. The company
earned revenue from the ESSP SAS in euros and maintains a Euro denominated bank account. The carrying amount of foreign currency denominated
monetary assets and liabilities at 31 March is detailed in the table below.



12. Financial instruments (continued)
Foreign currency sensitivity analysis

The table details the company's sensitivity to a 10% increase or decrease in the value of sterling against the euro. 10% is the sensitivity rate that
represents the reasonably possible change in the sterling euro exchange rate in a financial year. The sensitivity analysis includes ali euro cash balances,
trade receivables and trade payables and adjusts their transiation at the period end for a 10% strengthening of sterling. A positive number below Indicates
an increase in profit and a negative number a reduction in profit. There would be an equal and opposite impact on profit if sterling devalues by 10% against
the aurn
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Irngact Impact

£ £

Euro (87,545) (45,155)

Credit risk management

Credit risk refers to the risk that a counterparty will defauit on its contractual obligations resulting in financial loss to the company. The company's
exposure to credit risk arises from the risk of default by its customers and from risk of a failure of a financial institution in which funds are invested for
return or held for trading purposes. The risk of loss from default by the customer Is mitigated through comprehensive credit checks and credit control
procedures being enforced. With regard to funds or contracts held with financial institutions, the company's policy is to transact with counterparties that
hold a minimum credit rating as supplied by independent rating agencies, Standard and Poor's, Moody's Investors Service and Fitch ratings agencies.

The NATS group policy is to allocate limits to the value of investments, foreign exchange transactions and interest rate hedging transactions that may be
entered into with a bank or financial institution and to allocate an aggregate credit risk limit. The limits are based upon the institution's credit rating with
Standard and Poor's and Moody's; the Fitch rating is only used If one of these agencies does not provide a rating. Where there is a difference in the rating
then the lowest of the ratings is applied.

Investments in bank time deposits with maturities up to three months and between three and six months are only entered into with institutions holding a
long-term minimum credit rating of A- and A+ respectively from Standard and Poor's or Fitch and A3 and A1l respectively from Moody's. Currently the
company's investments take the form of current account deposits only.

The table below sets out the group's investment limits that are applied to each institution based on its credit rating

Rating Limit per institution
{Standard and Poor's/Moody's) £im
AAA/Aaa 50.0
AA+/Aal 40,0
AA/Aa2 0.0
AA-/Aa3 0.4
A+/AL 1540
Afh 104
A-/A3 7.5

The following table shows the distribution of the company's deposits at 31 March by credit rating (Standard and Poor's):

Number of By Credit Hurmbar of By Credit

Rating (Standard and Poor's) Instautions Hrla rating institutions 213 rating
E i £ o

& 1 420,918 140 1 202,873 100

tiquidity risk management

The responsibility for liquidity risk management rests with the Board with oversight provided by the Treasury Committee. NATSNav is a wholly owned
subsidiary of NATS (Services) Limited. In 2002 NATSNav entered into a loan facility, repayable on demand, in an aggregate principal amount of £824,000
with NATS (Services) Limited. The amount outstanding under this loan facility at 31 March 2014 was £682,981 (2013: £682,981). As at 31 March 2014, the
company held cash of £420,918 (2013: £202,873).

Maturity of financial liabilities

The following table sets out the remaining contractual maturity of the company's non-derlvative financial liabilities. The tables have been drawn up based
on the undiscounted cash flows of financial liabilities based on the earliest date on which the company can be required to repay. The table inciudes both
interest and principal cash flows.

2014 2313
Unsecured Other Unsecured Other
Inans lmbilities Total loans liabilities Toml
£ £ £ [ E £
Due within one year or less or on demand 682,981 454,560 1,137,541 682,981 225,909 908,890

Fair Value of financial instruments

The directors consider that the carrying amounts of financial assets and financial liabilities recorded at amortised cost in the financial statements
approximate their fair values



13. Investments
2014 2013
E £
Investment in ESSP (SAS) 134,548 134,548

During the year ended 31 March 2009 the company acquired a 16.67% shareholding in ESSP SAS, a French private limited company. NATSNav had a
16.67% share in the ESSP EEIG consortium which had now been dissolved, following a motion that was passed by the Belgium President of the
Commercial Court permitting the voluntary winding up of the EEIG. For the year ended 31 March 2014 NATSNav had accrued income of £nil (2013:
€26,921 (£22,767)) in relation to its share of the residual cash balance of ESSP EEIG. During June 2013 the company received its final share of the
residual assets of the EEIG.

14. Parent Undertaking

The company's ultimate parent undertaking is NATS Holdings Limited, a private company incorporated in Great Britain and registered in England and
Wales.

The company's ultimate controlling party is The Airline Group Limited, a company Incorporated in Great Britain and registered in England and Wales.

The largest and smallest group Into which the accounts of the company are consolidated is that of NATS Holdings Limited. The consolidated accounts
of NATS Holdings Limited can be obtained from the company's secretary, at its registered office, 4000 Parkway, Whiteley, Fareham, Hampshire PO15
FFL






